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Tesla’s Problems in China
1. What is the issue being raised in the article?
	Tesla is an American automotive company that deals with the manufacture of electric cars as well as solar driven vehicles. Tesla has been realizing losses in China due to the introduction of tariffs by the U.S on Chinese companies. China was forced to reiterate and impose tariffs of her own on U.S companies doing business in China. China imposed these tariffs on all automotive getting to China from the U.S. Tesla has been struggling with making sales due to the imposed punitive duty tariffs on its electric cars. Individual car prices have risen in the Chinese market, therefore, scaring away potential buyers. This has led to losses on the part of Tesla since their cars have not had a great sale in the huge Chinese market.
2. What key concepts from your major or another discipline are influencing your assertion that this is an issue? Be sure and define the concept that you are applying. What assumptions underline these concepts and how do they apply in this case?
	China is the most densely populated country in the world with over 2 billion citizens. Due to that fact, it offers good market for products and goods manufactured outside its border. Tesla was attracted by that fact and got emboldened to doing business when the Chinese government showed gestures of having electric vehicles on Chinese roads and eliminate those that rely on gasoline (Geuss, 2017). Tesla has invested heavily in China due to its future prospects of remaining the world’s largest market for electric cars. 
	When two countries are in disagreement in a governmental level, the ones who suffer the most are the actual actors in their respective countries which also applies to business too. When new policies and measures are adopted by a certain government in which a certain business operates then these policies might have a direct or indirect effect on operations and profitability. Current events between China and the U.S have not been indicators of good gestures for the smooth thriving of businesses between the two countries. Both being the top economies, no single country would bow to the other and decided to go for the tit-for-tat model.
	The trade war saw Tesla as one of the victims of the battle between the giants by having its business model fail due to restriction on how much can be paid as fees to import cars to China (DeBord, 2018). This happened to Tesla because it did not anticipate that such sanctions would be imposed on a company that seeks to help China in doing away with petrol-diesel engines used by vehicles in Chinese streets. The company might have assumed that getting environmental friendly cars was a pressing issue for China as to not impose restrictions on such an entity.
3. What evidence (e.g, data, information, etc.) is being presented in the article to support that this is indeed an issue? What evidence can you provide to clarify, refute or support the issue? If your evidence is based on a theoretical prediction (using proven theory), identify the theory and the most likely outcome.
	Tesla’s share in the stock market plummeted to a low of 2.24% which later went down to 0.60% closing the day with $343.92 per share. The price of various models of Tesla’s electric cars rose after China imposed retaliatory tariffs on the U.S (Bloomberg News, 2018). The Tesla Model S 75D rose from its previous price of $114,670 to $141,940 while the Model X 75D dropped from $125,120 to $155,280. The Tesla Model S P100D rose from $198,990 to $222,590 while the Model X P100D rose from $ $212,380 to $237,550. All the hike in prices in all the electric cars was due to the tariff duty imposed on every car that made it to China from the United States.
4. What is your assessment of what will happen to the firm based on the issue presents in the article?
	The Chinese government provided an ideal platform for the increase of electric vehicles on its streets by formulating regulations that would attract electric vehicle companies to the newly found market. Tesla, one of the largest electric car company saw that as a business opportunity and sought to invest in China. This was an opportunity the company did not want to miss out on. Tesla has a large investment in China and needs it to be economically stable to avoid hurting its business. China accounts for about 17% of revenue earned by Tesla. 
	If the punitive tariffs are not reduced, the Tesla will have to abandon doing business in China and stick to the borders of the U.S. This will be the case since no profits will be made if the imposed tariffs are prolonged due to the ongoing trade war between China and the United States. 
	Sales of Tesla’s electric cars reduced as the prices of those cars rose due to the punitive duty imposed on Tesla (DeBord, 2018). After duty fees of autos coming into China were increased by the Chinese government, Tesla also increased the prices of its electric cars so as to compensate for the duty fees imposed on them. This increase in price of cars chased away potential consumers which inevitably leads to reduced sales and low profits.
5. Based on the issue that you have identified and the concepts and evidence you have presented make a recommendation to address the issue. Briefly explain how your recommendation addresses the issue and why your recommendation makes sense. What are the potential positive and negative implications of your recommendation?
[bookmark: _GoBack]	To help solve the issue of being the target of punitive tariffs brought about by political quarrels from the two giants, it would be ideal for Tesla to build manufacturing plants within Chinese borders to help avoid running into losses. This can prove to be efficient in even tackling future issues brought about by restrictions of getting goods into China. In this regard, the company could also save a lot of money spend on duty tariffs even when there are no sanctions. By saving money spent on duty fees, the company can focus on production of its electric cars smoothly without worrying about logistics since the electric cars will be nearer to their customers.
6. Is this newsworthy? If so why? If not, why not?
	The issue of how Tesla is performing in China is newsworthy as it gives a clear perspective of what government policies do to business. This would be important in that it would guide businessmen and companies of strategies that can be used to avoid such an issue happening on them in the future. The case of Tesla’s losses in China can be used as a template for the evaluation of individual companies and entities into how to react when in a given business environment. The case is newsworthy as it provides a first-hand heads-up of how events roll out in a business setting.
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